
Measure R Local Return
Draft Guidelines



Measure R Funds

> Measure R is funded with 
½ cent sales tax revenues 
that Los Angeles County   
voters approved in 
Nov. 2008.

> 15% of the tax is 
designated for Local 
Return (LR).



Measure R Local Return (LR)

> More flexible program
> Easier to program the funds
> Less forms; but at the same time making sure the 

requirements of the ordinance are met



Eligible Projects

1. Streets and Roads
2. Traffic Control Measures
3. Bikeways and Pedestrian Improvements
4. Public Transit Services

> Fixed Route
> DAR
> Recreational Transit

5. Public Transit Capital
6. Transportation Marketing
7. Planning, Engineering and/or Study, CMP
8. Transportation Administration
9. Local Funding Contributions



LR Project Comparisons

> Bikeways and Pedestrian

> Traffic Control Measures > Prop A restricted to Bus Priority; Prop C similar 
in eligibility Traffic Control Measures

> Not allowed under Prop A; Prop C restricted to 
Bikeways, Prop C Pedestrian use only allowed 
if within bus stop/train station parameters 
Bikeways and Pedestrian

Measure R Prop A and Prop C

> Public Transit Services.  Recreational Transit 
Services given a new definition of boundaries 
– 300 miles from City of Origin

> Recreational Transit Services bound to area 
map

> Public Transit Capital, Transportation 
Marketing, Planning, Engineering

> Similar in eligibility

> Streets and Roads improvements are 
more flexible, pot holes and complete 
streets added, PMS not required

> Not allowed under Prop A; Prop C 
restricts use on streets heavily used by 
transit

> Transportation Admin – 20% cap > Same
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LR Project Comparisons

> Reporting Requirements – Form One & 
Form Two, simplified, with required Capital 
Expenditure Plan

> Jurisdictions are encouraged to 
coordinate their projects

> Not expressly stated

> Similar to Forms A, B and C

Measure R Prop A and Prop C

> Timely use of Funds – five (5) years > Three years plus the year of allocation

> Fund Trades – are restricted to other 
dedicated transportation funds/revenues

> Not allowed under Prop C, allowed for 
General Funds in Prop A

> Promotes Sustainability > Not expressly stated

>Suspension of disbursements for three 
(3) years if funds are not spent on 
transportation projects

> Not stated

> Local Funding Contributions – Match allowed, 
use for 3% Measure R Attachment A projects

> Match allowed for eligible Prop A and Prop C 
LR projects
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LR Project Comparisons

> MOE required by guidelines; specifically in 
regard to roadways projects as Prop C funds 
are intended to supplement existing local 
revenues being used for road improvements. 
Cities and counties shall maintain their existing 
commitment of local, discretionary funds for 
streets and roads.

Prop A and Prop C

> Fund Reserves – may set up a reserve fund 
account to obtain additional time (beyond the 
five year term limit) to expend funds.  
Administratively managed by submittal of a 
request letter, reply approval letter.

> Jurisdiction will be required to establish a 
separate account, or sub-account that can 
be audited.

> Capital Reserve Process – extensive 
approval process; allowed for Capital projects 
only, must have LACMTA Board approval; 
must enter into a Memorandum of 
Understanding (MOU) or Capital Reserve 
Agreement (CRA);  evaluation of project 
every 3 years.

> Requirement of establishing a separate 
account is the same
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> Maintenance of Effort (MOE) funds are to 
be used to augment, not supplant, 
existing local revenues being used for 
transportation purposes.  Jurisdictions 
must maintain their individual existing 
local commitment of funds, for current 
transportation projects and services.

> In addition to implementing new Measure 
R eligible projects and programs, 
Jurisdictions may use Measure R LR 
funds to supplement existing Measure R 
eligible projects and programs should 
there be a current or projected funding 
shortfall

Measure R



1.Assurances and Understandings

2.Recreational Transit Form

3.Sample Trade Agreement

4.Form One – Expenditure Plan

5.Form Two – Expenditure Report

Required Documents

(Appendices)



Assurances and Understandings
• The undersigned, in conjunction with the receipt of funds derived from the one-half cent sales tax imposed by Assembly Bill 2321, Measure 

R Ordinance of the Los Angeles County Metropolitan Transportation Authority (“LACMTA”), and as required by LACMTA's Measure R Local Return 
(“LR”) Guidelines, hereby provides the following assurances and understandings.

• A. The undersigned hereby assures LACMTA:
• 1. That the Measure R LR funds are to be used to augment, not supplant, existing local revenues being used for 

transportation purposes;
• 2. That Measure R LR funds will be used for public transportation purposes as defined in LACMTA's Measure R LR 

Guidelines;
• 3. That the undersigned will submit to LACMTA a description of the use of funds:

– Expenditure Plan, annually, by August 1st of each year, a proposed budget of the current year’s expenditures;
– Expenditure Report, annually, by October 15th of each year, an update of the prior year’s expenditures;

• 4. Unless otherwise required by LACMTA, an audit certified by a Certified Public Accountant, will be conducted by LACMTA 
within 180 days of the close of the fiscal year;

• 5. That all projects proposed for Measure R LR funding will meet the legal requirements of the Measure R Ordinance and 
LACMTA's LR Guidelines criteria.

• B. The undersigned further understands and agrees:
• That LACMTA will require the undersigned to return any Measure R LR funds and may impose interest penalties on any expenditure found to be illegal 

or improper under the terms of the Measure R Ordinance or the LACMTA's LR Guidelines;
• That the undersigned will, for projects to be funded in part or in whole with Measure R LR funds, comply with all applicable federal, state, and local laws 

and regulations, including without limitation: American With Disabilities Act (ADA), CEQA and NEPA, affirmative action, transit accessibility and public 
health and safety requirements and fair labor practices;

• That the undersigned will utilize the State Controller's Uniform System of Accounts and Records to accommodate uses and disbursements of Measure 
R LR funds which will allow financial and compliance audits of Measure R LR funds transactions and expenditures to be conducted;

• That any Measure R LR funds not expended within five (5) years, under the Timely Use of Funds time period, or held in a Capital Reserve account 
approved by LACMTA, thereafter will be returned to LACMTA upon request.

• In addition to implementing new Measure R eligible projects and programs, Jurisdictions may use Measure R LR funds to supplement existing Measure 
R eligible projects and programs should there be a current or projected funding shortfall.  LACMTA reserves the right to request appropriate 
documentation from a Jurisdiction to support the existence of a funding shortfall.

• IN WITNESS WHEREOF the undersigned has executed this "Assurances and Understandings Regarding Receipt and Use of Measure R LR 
Funds" this _____ day of _______________, 20__ by its duly authorized officer:

• CITY OF ________________________________________
• BY ________________________________________
• ________________________________________
• (Title)
• DATE _____________________________________________
• ASSURANCES AND UNDERSTANDINGS REGARDING
• RECEIPT AND USE OF MEASURE R LOCAL RETURN FUNDS



Recreational Transit Form



Sample Trade Agreement
• Note:  Trading of Measure R LR funds are restricted to other dedicated transportation funds/revenues (except for Proposition C funds which are not 

allowed
• This Fund Exchange Agreement is made and entered into this _______day of ____________, 20__, by and between the City of Surf City, California and 

the City of Mountain Valley, California with respect to the following facts:
• A. The City of Mountain Valley proposes to provide Dial-A-Ride services to its elderly and individuals with disabilities. Approximately 20% of the 

City population is unable to use the available fixed route service due to frailty or handicap.  No door-to-door public transit services are available in the 
City of Mountain Valley.  Adequate Measure R Local Return (LR) funding for such a service is not available given the limited amount of the City of 
Mountain Valley's Measure R LR allocation and the needs of other priority transit projects in the City.

• City of Surf City, has uncommitted funding authority for its Fiscal Year 2009-10 allocation of Measure R LR funds which could be made available to the 
City of Mountain Valley to assist in providing the services discussed in Paragraph A of this Agreement.  

• City of Mountain Valley is willing to exchange its transportation funds, in the amount indicated in Section 1 below in exchange for City of Surf City’s
uncommitted Measure R LR funds.

• City of Surf City is willing to exchange its uncommitted Measure R LR funding in the amount indicated in Section 1 below to City of Mountain Valley, for 
the purpose identified in Paragraph A above, for City of Mountain Valley’s transportation funds.

• Now, therefore, in consideration of the mutual benefits to be derived by the parties and of the premises herein contained, it is mutually agreed as follows:
• 1. Exchange.  City of Surf City shall transfer $100,000 of its Fiscal Year 20__-20__ Measure R LR funds to City of Mountain 

Valley.  In return, City of Mountain Valley shall transfer $50,000 of its transportation funds to City of Surf City.
• 2. Consideration.  City of Surf City shall transfer the Measure R LR funds to City of Mountain Valley in twelve equal 

installments due the first day of each month (or in one lump sum payment).  City of Mountain Valley shall transfer its transportation funds to City of Surf 
City in twelve equal installments due the first of each month (or in one lump sum payment).

• The first installment shall be due and payable upon approval by the Los Angeles County Metropolitan Transportation 
Authority (“LACMTA”) of City of Mountain Valley's Expenditure Plan covering the services discussed in Paragraph A above.

• B. Concurrently with the execution of this Agreement City of Mountain Valley shall 
provide LACMTA with the Standard Assurances and Understandings Regarding Receipt and Use of Measure R LR funds specified in the Guidelines 
regarding the use of the assigned Measure R LR funds.

• 7. This Agreement constitutes the entire understanding between the parties, with respect to the subject matter herein. This 
Agreement shall not be amended nor any provisions or breach hereof waived, except in writing signed by the parties hereto.

•
• IN WITNESS WHEREOF, the parties hereto have caused this Fund Exchange Agreement to be executed by their respective officers, duly authorized, 

on the day and year above written.
• CITY OF _________________ CITY OF _________________________
• BY ________________________ BY _________________________
• ATTEST:
• _______________________________ _______________________________________ 
• City Clerk City Clerk
• Approved as to Form: Approved as to Form: 



Expenditure Plan - Form One
Note:  Capital Project Definition

A “capital project” is a large, one-time undertaking that results in a major asset 
with a life of longer than one year and a total expenditure of more that 
$250,000.  Such a project may involve the acquisition, construction, 
improvement, rehabilitation, renovation, replacement and/or expansion of a 
major asset (e.g., infrastructure, land, equipment, facilities, etc.)

A capital project also may include activities associated with developing such an 
undertaking, including: (1) planning (e.g., studies relating to management, 
operations, capital requirements and economic feasibility); (2) engineering, 
design and evaluation of alternatives (e.g., preparation of engineering and 
architectural surveys, plans and specifications, and development of other 
technical studies: and (3) other similar or related activities prior to and in 
preparation for the acquisition construction, improvement, rehabilitation, 
renovation, replacement and/or expansion of a major asset.  A capital project is 
not involved with activities normally associated with the everyday operation and 
maintenance of a major street.

Form One has Part I (fill out for all projects), and Part II (for Capital Projects 
only)



Expenditure Plan

Form One, Part I – Due August 1st



Expenditure Plan

Form One, Part II – Due August 1st



Expenditure Report - Form Two

Actuals due October 15



2009 Timeline



Measure R LR Estimates
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Measure R LR Estimates
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